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MEMORANDUM FDOR SECRETARY KISSINGER

FROMS THE SITUATIDN ROOM

SUBJFLTS MORNING NEWS SUMMARY

THE HARHINGTQN POST

JAMﬁw ROWE SAYS THAT THk u.s. RECDRDED IT8 THxnn COMSECUTIVE
MONTHLY BALANCE 0OF TRADE SURPLUS IN APRIL, BUT A SHARP 34
BILLION RISE IN DI IMPORYS SURSTANTIALLY REDUCrED THE SURFPLUS,
{a=1)
LEWIS SIMONS REPORTS THMAT THE U,S8, REACHED AGBREEMENT wITH
THE BOVERNMENT OF LANS AND A BAND OF PROCOMMUNTST YOUTHS T
DISSOLVE THE ATD IN THE POUNTRY AND BREAK A WEFKw| ONG SIFGF
DF THE AGENCY'S HEANQUARTERS, THE AGREEMENT GTVES AID UNTYL
JUNE 3¢ T0 wITHURAW ALL ITS REMATINING AMERICAN AND FOREIGW
EMPLDYFES AND TURN OVER ALL AID PROPERYTY TO THF COMMUNIST
PATHEY LAG=DOMINATED GOVERNMENT, (aei)
 BERNARD NDOSSITERK OUTLINES YOUR WFW FORMULA ATMFO AT WINNING
THE DY, PRODUCERS BACK TO THFE BARGAINING TABLE wWITh THEIR
BIGGEST CUSTOMERSR, (A=])
THE SUPREME COURT REFUSED YESTFRDAY TO REVIEW A LOWER COURT
DECISINN SUSTAINING BRDAD POWERS OF THE CIA TQ SUPPRESS THF
WRITINGS OF FORMER EMPLOYEFS ABOUT WHMAT THEY [FARNED AS CIA
AGENTS, (Aw0)
TERRY SHAW WRITES THAT SUPPORTERS NF A NFW PANAMA CANAL TREATY
HAVE RAJISED THE SPECTER OF A VIETNAMSTYPE [ONFLICT IF A REw
VISED AGREFMENT ON THE CANAL I8 NOT REACHED SO0ON AETWEEN THE
UeBe AND PANAMA, - FACED WITH YOUGH OPPOSITION, OFFICTALS AND
DTHERS MAVE STFPPED UP THEIR LDUBYING EFFURTS Or BEHRALF OF
A NEW TREATY, NOW IN THE FINA{ STAGES OF NEGOTIATION, U,8,
NEGDTYIATOR ELLSWORTH BUNKER LAST wWEEK STRESSED THE NEED FOR
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"A MEW e~ A MORE MODERN wwe RELATIONSHIP" BETWEFN PANAMA AND
THE U,%, I1F SUCH A RELATIONSHIP I8 NOT WORKED OUT, BUNKER
SAID, "WE WOULD LIKELY FIND NDURSELVES ENGAGED TN MOSTILITIES
WITH AM OTRERWISE FRTENOLY COUNTRY, A CONFLICY THAY, IN MY
VIEW, THE AMERICAN PROPLE WOULD NOT LONG ACCEPT," (Aw=1d)

YOU WERE SURPRYISED wWYTH AN ELABORATE CAKF TOPPFD WITH B2 RED,
WHITE, AMD BLUE CANDLES TO HONDR YOUR RIRTHOAY WHEN YOU CAME
10 angnansr WITH PRFSYDENT VALERY GISCARD QYESTAING AT THE
ELYSEE PALACE YESTERDAY, YOU BEAMINGLY BLEW QUT THE GANDLFS
WITH A LONG, HEFTY PUFF, YOUR PTCTURE ACCOMPANIES THE ARTICLE,
(Ami4) ' '
JSRAEL PRIME MINTSTER RARIN SAID YESTERDAY THAT KING HUSAYN
OF JORDAN TURNED DDWM PROPOSALS LATE [ AST YEAR FOR A FINAL
PEACE SETTLEMENT ON THEIR COMMON FRONTTIER, RARIN TOLD A
JERUSA| EM MEETING OF HMIS POLITICAL PARYTY THAT TSRAEL MADE THE
PEACF PROPOSALS BEFORE LAST OCTOBER'S ARAS SUMMIT CONFERENCE
AT RABAT, MOROCCO, (A=i5) _
THE KQVIEY CQMFUN1$T PARTY NEWSPAPER, PRAVDA, NENDUNCED REw
PORTS THAYT THE SOVIET UNTOM HAD AGREED YO A %4 RILLINN WEAPUNS
DEAL WITH LIBYA IN EXCHANGE FOR SOVIET HASES THERE, PRAVDA
DID NOT SAY WHETHER A DEAL OF ANY SIZE HWAD BEEM REACHED, (A~i(8)
AN EDITORTIAL 8SAYS THAT PRESIDENT FORD HAS RATSED THE TAX OM
ITAPORTED DIL BECAUSBE I7 18, IN TRUTH, ALMOST THE ONLY WEAPON
AVAILABRLE Y0 HIM,  THERE ARE BETTER STRATEGIES, RUT THEY (AN
NOT BE PURSUED WYTHOUT LEGISLATION B8Y CUNGRESS, TME WHULE
IDEA 0OF ESCALATING THE TARTFF, AS MR, FORD FTRST ANNOUNCED

IT LAST JAMUARY IN HIS STATE OF THE !IINION MESSAGE, WAS TO
FORCE CONGRESS FORWARD TO PASS THE MUCH MORE CNAMPLICATED
ENFRBY PROGRAM THAT HE BROUGHT DUT THEN, BUT NOW THE OTHER
ASPECT® OF MR, FORD'S NRIGINAL PROGRAM ARE GEGTHMING TO FADE
FROM yTEW, THE INTERIM DEVICE IS THE DNLY ONE GOING INTO FFe
FECT, AND IT 18 SIMPLY A DFVICE TO OISCOURAGE TMPORTED OTL.
BY MAKING IT MORE EXPENSIVF, FORD'S ACTION CAN BE JUSTIFIED
ONLY AS A SHORTTEAM EMERGFNCY MFASURE, A CONFUSED AND
DIVIDED CONGRESS IS EVIOFNTLY WILLING TO LFT THE PRESIDENT
CTAKE THE ACTION ~w AND THE BLAME, BUYT IF THIS COUNTRY CAN=
NOT PULL ITBELF TOGETHER ARQUND ANY RESPONSE EXCEPT STEADILY
ESCALATING TARIFFS, THAT POLITICAL FAILURE OF INSPTRATION

ON THE PART [F CONGRESS WILL ONLY AMPLIFY THF LINWHD| FSOME
ECONOMYC EFFECTS OF INDISCRIMINATE AND CONTINUDUS PRICE INm=
CREABES, (A-18)

ON NATO, THE POST SAYS THAT THE SUMMIT CAN FDCUS BURFAUCRATIC
AND PURLIC ATTENTION ON THF CENTERPIECE DF AMERICAN FOREIGN
POLICY, NUR RELATIONSHIP WITH THE NATIONS WITH WHICH WE ARE
CLOSEST IN FAMILIAR FEELINE, TRADITION, COMMITMENT, AND COMMON
PURPOSE, MR, FUORD WILL BE ABLF TO POINT TO SUCH FRESH AND
MEANINGFUH, SIGNS OF AMERYCAN STEADFASTNESS AS | AST WEEK!S
MOUSE VOTES AGAINST CUTTING FITHER AMERICAN FORCES OVERSFAS
DR WEAPONS PROCUREMENT, THOUGHTFUL EUROPEANS ARF LIKELY T0
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BE A 0T MORE IMPRESSED BY THIS EVIDENCE OF CONGRESSTIONAL
CONCERN FOR EUROPE THAN BY THE ADMINISTRATION'S RECENT AND
FLIMSY ARGUMENT THAT ITS RFSPONSE TO THE SEIZURE OF THE
MAVAGsz wWOuLD anHEHnw 8TILL EURNPEAN DOLUBTS ARDUT AMERICAN
PWRTILL, CA-lBJ

THE BALTIMORF 8N

HENRY TREWHITT REPORTS THAT PRESTIUENT FORD LFAVES TODAY FQOR

A VENTURE T EURDPEAN DIPLOMACY WHICH WILL HEL® SHAPE THE
MILITARY aMp DIPLOMATIC POSTURF OF THE WEST For YEARS, NOD
SPECTIFTIC, DRAMATIC ANNOUNCEMENTS ARE EXPECTED FROM HIS wFEK
IN FOUR COUNTRIES, BUYT MR, FORD HOPES TD CONVINCE OTHER
LEADFRS OF THE NATD, DURING TWO DAYS IN BRUSSELS, THAT THE
Ue8, '8 COMMITMENT REMAINS ABSOLUTE QESPITE REVFRSES IN S0UTHe
EAST ASIA, INM ADDITION, WMF WILL SEARCH FOR PROGRESS IN THE
MIDOLE EAST DURING TWO DAYS NF CONVERSATIONS WYTH PRESIUFNT
SADAT 0F EGYRPT AT SALZIBURG, AUYSTRIA, (A=])

A PROFNUND SFNSE OF UNCERTAINTY AND UNEASINESS ABOUT THE
FUTURE HAS GRIPPED THE ISLAND OF TAIWAN IN YHE WAKE 0F THE
RECENT COMMUNIST VICTORIFS IN TNDUCHINA AND THF Tyl -TIMED
DEATH OF TAIWAN'S LATE PRESINDENT UHIANG KAISHEK, THE TWD
GREAYT BLONS, FALLING IN RAPID SUCCESSION THIS SPRING, HAVE
LEFT MANY TF THE ISLANDYS 14 MILLION INMHABYITANTS WONDERING

IF TAIwAN MAY Be THE NEXT ASTAN DOUMING TO FALL, (Awl)

CYOU YESTERDAY REPORYED "SUASTANTIAL SUPPORT® FOR THE U,5,'8
NEW INTTIATIVE TO REOPFN THE OTL CONSUMER=PRODICER 0I1ALOGUF,
BUT FATLED TO WIN THE FORMAL BACKING OF MAJOR CONSUMING NATIONS,
YHE 18 MEMBERS OF THF TEA SETTLED INSTEAD FOR ENNORSING THEIR
OWN BROAD CHARTER PRINCIPLF OF FOSTERING DIALOGUE WITHOUT
SPECIFTCALLY MENTIONING YOUR PROPOSALS, YOUR PICTURF ACe
COMPANTES THE ARTICLE, (Awl)

YOU ARF SHOWM MEFTTNG THFE PRESS NUTSTOE FLYSEE PALACE IN PARIS,
(A=5)

PORTUGAL'S RULING MILITARY COMMITTEE CRITICIZED THE TACTICS
OF THE SOCTALIST PARTY YFSTERDAY IN ITS FIGHY AGAINST THF
GROWING POWER DOF THE COMMUNISTS AND CALLFO an A QUICK END

T THE PRLITICAL CRISIS, (A7)

LEADERS® FROM 15 WEST AFRICAN NATIONS OPENED A suwmrr MEETING
YEBTERDAY TD FORM THEIR OWN COMMON NARKET, HGBENERAL GUOWON,
THE MIGERIAN HFAD OF STATE, SAID THE MARKET HAD THE POTENTTAL
YO BRIMG "PRNGRESS, PRNSPERITY, AND WELLeBEING TO ALL NUR
PEOPLES," ALL THE LFADERS ARE EXPECTEND TO SIGN THE TREATY

DF LAGNS TODAY, GIVING BIRTH TN THE EcuNthc COMMUNITY OF
WEST AFRICAN STATES (ECOWAS), (Aw?)

THE LEAD EDITORIAL SAYS THAT WHEN SOUTH VIETNAM WAS NISe
CINTEBRATING, THE BRITISH PROPOSED A NATO SUMMIT MEETING SO
THAT EURODPEANS AND AMERICANS TOGETHER COULD DEMONSTRATE THELR
REMNEWED FATITH IN THE AMERTCAN COMMITMENT TO WESTERNM FUROPE'S
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DEFEMSE, PRESTUENY FORD WILL DULY JOIN DYTHER HEADNS OF GOVERNw
MENT IN BRRUSSBELS TOWMORROW AND FRIDAY FOR TME EXERCISE, AT THE
RHETORTCAL LEVEL, THF ROUND ROBIN NF MEETINGS 13 ROUND TO BE
SUCCESSFUL, AMERICAN POLICIFS OF DECADES' 3TANDING WILL BE
RESTATED, AND FAITH WILL 8F SWORN TN THEM, BUT NATO HAS OTHEK
PROBLEMS, THE EBEUROFEANS ARE MORE CONCERNED FOr THFIR BECURITY
NOW, THEY FEAR THAY PORTUGAL MAY GO COMMUNIST WITHOUT A MUKMUR
WHILE A SECURITY CONFERENCE LEGIMIZES SOVIET SATFLLITES TN
EASTERN EUROPE FOR ETERNITY, THF PORTUGAL DILEMMA HAS TURNED
MILIYARY EYES TQ BPAIN, A NONLMEMBER WHERE THE U,$%, HAS F(Re
MIDABLE RASES WITH LFASES 1P FOR RENFWAL, OFFENSE SECRETARY
SCHLESINGER EXTOLLED THEIR IMPORTANCF AT THE NATH DEFENSFE
MINISTFRS MEFTING, IT I8 ON THIS WHOLE ARRAY NF PRACTICAL
PROBLEMS, AMD NOT THE SLOGANS OF LNITY, THAT THWE STRENGTM AND
COMESIVENESS OF THE NUORTH ATLANTIC ALLYANCF Wil ®BE JUDGED,
IN THE WORDS DF THE ELOKOMIST, "A EUROPE THAT NEE(S AMERICA
A8 MUCH AB IT EVER DID CAN DD SOMETHING TO HELP,"  (Awid)
A SECOND EDITORIAL STATES THAT JAPAN'S PAST-VIFTNAM WORLD
I8 LIKELY TO COMTINUE TO CENTER ABOUTY THF U,8, DFSPITE 50MF
INEVITABLE STRAINS, OUESPITE SNMF PUBLIC RHETNRIEC T0 THE (ONw=
TRARY, BOTH THE CHINESE AND THFE SOVIFTS ARE LIMELY 70 GO (ON
YOLERATING STRONG JAPANESE~AMERICAN TIES FOR THEY KNDW AN
END TO THE CLOSE QEFENSE RPLATTONSHIP WOULD MEAN AN ALMUST
CERTAIM FNN Ty MAJOR AMERIEAN PRESENCE IN ASTA, THAT WaULD
MEAN, IN TURN, AN END TO THE LEAVENING THE AMERICANS CAN PRQ=
gxnﬁ TO THE GROKING SINO=SOVIET RIVALRY THROUGHDUT THE REGION,
Awid) : ) :

THE NEW YORK TIMES

FLORA | EWIS REPURYS THAT EUROPFANS ARE AWAITING PRESTDENT FDRD'S

FIRST QFFICIAL TRIP THERF WITM BFWILDERMENT AND UNCERTAINTY,

THE PRFSTDENTIS IMAGE SO FAR 18 A BLUR, AN UNKNOWN AND UNFOCUSED

QUANTITY, AND YOUR FUTURE IS UINCLEAR, 1IN SMORY, FUROPEANS AKF

UNCERTAIN JUST WHAT AMERTICAN POLICY FUR FUROPE IS NOW, (1)
CHRISTONPHER WWREN WRITES THAT THE SOVIET UNION HAS DENIED REw
PORTS TN THE EGYPTIAN PRFSS THAT IT HAD SIGNFO AN AGREEMENT
PROVIDING FOR SOVIET NAVAL AND ATIR HASES IN LIBYA, HOWEVER,

IT DID NOT SPECIFICALLY DENY REPORTS FROM CATRN THAY. MOSCONW

HAD AGREED TN SUPPLY NEW SOVIET WEAPONRY T0 THF | JRYANS, THOUGH
ivjnrm:cugﬁo AM ESTIMATE OF $312 RILLTON AS "OUTTE A STATEMENT,"
2 _ | ,

HENRY GIMNIGER REPURTS FROM LISRON THAT MR, SNARES, WHO I8 MINe

ISTER WITHOUT PORTFOLIO IN AN INCREASINGLY SHAKY COALITION, HAS

CONFERRED WITH PARTY LEADERS AFTER HIS RETURN FROM FRANCE ON

WHETHER TO CONTINUF TN THE GOVERNMENT AFTER WHAT APPEARED TO BE
A REFUSAL BY THE MILTITARY YO MAKF CONCESSIONS TO HIs, (3}

A SPECYAL TO THE TIMES RELATES THE STATE DEPARTMENT!S STATF=

MENT OF REGRET CONCERNING THF TnCURSIONS OF ISRAELT ARMED FORCES
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INTO LEGANFSE TERKITDRY MAT A TIME WHEN LEBANON 18 BESET BY
INTERNAL TFNSIONS," THERE WAS ND SPECIFIC MENTION OF 1SRAE|
BUT A HIGH~RANKING STATE DFPARTMENT OFFICIAL SAID THE 8TATE=
MENT WAS MEAMT TO CAUTION THE TSRAELYI GUVERNMENT, (4]

CRATIGC WHITNEY WRITES FROM RONN THAT CHANCELLOR WELMUT SCHMIDY
WOULD nPPOSE ANY EFFNRTS BY THE 1,8, TH PRESS FOR A CLOSER
ASSOUIATION BETWFEN BPAIN AND THE NATO AT THE ALLIANCE MEETING
THIS WFEK IN BKUSSELS, MR, SCHMIOT 15 MORE COMCERNED ABOUT THE
ECONOMIC DANGERS THAT FACE THF WESTERN COUNTRIFS, AND HE WILL
PRESS FODR A CLOSE ROORDINATION OF AMERICAN AND EUROPEAN FLOw
NOMIE PO ICTES, (11D

PHILYIP SHABECOFF WRITES TWAT ON THE EVE OF PRESINDENT FORDYS
WEFK=LONG TRIP TO EUROPE, WHITF HUUSE ADVISERS ARE SAYING
 THE PRFSINENT 15 REDUCTING WIS RELTANCE ON YOU AND ASSUMING
INCHEASING COMMAND OVER WIS OWN FOREIGN POLICY, - THE ADVISERS
SAID THE PRESIDENT RETAINED FuLL CONFIDENMCE IN YOU AND GENe
ERALLY SHARED YDUR VIEWS ONM DIPLOMACY, RECENT INTERVIEWS WITH
WHITE MHOUSE AND OTHER ADMINISTRATION QFFTICIALS INOYGATE THAT
MR, FORD 18 DETERMINED TO PUT HIS NWN STAMP ON FNREIGN POLICY
AND HAR SURSTANTTIALLY BROANDENED HIS CIRCLE OF FORETIGN POLICY
CADVISERS, FULL TEXT TO FOLLOW, (33) _

THE TIMES NOTES THAT THE GRAND CONCLAVE NF THE IMNUSTRIAL
NATIONS, MEETING IM PARIS THTS WFEK TO COURDINATE ECONOMIC
PULICY, OFFERS THE U,8, AN COPPORTUMITY TN PROVIDE MUCHeNEEDED
LEADERSHIP FOR BETTER RELATIONS WITH THE WORLD'YS INCREASINGLY
RADICALI7ED DEVELUPING COUNTRIES, YOU TOOK AN IMPORTANT PROw
CEDURAL STEP YESTERDAY IN OFFERING TN SET UP NEW COMMIBSTONS
OF #ICH AND POOK COUNTRIES TN DIRCUSS THE PROBLEMS OF Raw
MATERTALS, BUT THE INDUSTRIAL COUNTRIES MUST FIRST FOME TOw
GETHER ON SUBSTANTIVE PRNOPNSALS, THE CEMTRAL TSSUE NUW TS
WHAT THE THIRD WORLD'S RAW MATERIAL PRODUCERS AS A WHOLE WLl
DO IN RESPONSE, (38 , .

ANDTHER EDTTORTAL NOTES THAT THE ODEVELOPING COUNTRIES MNEED
HUGE INVESTMENT TO ACHTEVE INCREASING INCOME, YET WANT TO
INHIBIT PRIVATE FOREIGN CAPITAL, THE INDUSTRIAL NATIONS WANT
ASSURED SUPPLIES oM A STFADILY INCREASING SCALF, THF TIMES
CONCLUDES THAT WHAT T8 REQUIRED Y8 A PLAN TO RAISE CAPTITAL
MULTTLATERALLY THROUGH NEW WORLD BANK METHOODS AND OTHER
IMAGINATIVE TNTERNATTIONAL SCHEMES THAT WOULD REDUCE INTEREST
RATES AND THE RISK OF NATINNALTZATION, (36) '

THE TIMES ASSERTS THAT THE FORD ADMINISTRAYION IS8 OUWT OF STEP
WITH 178 ALLTES ON THE TRERIAN PENINSULA, MOST NMaT(O MEMBERS
WERE DYSMAYED AT PRESIDENMT FORD'TS BADLY DISGUISED THREAT T0
EXPEL PURTUGAL FROM THE ALILTANCE IN MIS RECEMY INTFRVIEW WITH
EURDPEAN JOURNALISTS, MNST REGRET HIS DECISION TO VISIT GENERAL
FRANED IN MADRID AFTER HE ATTENDS THE NATO SUMMIT IN RRUSSELS,
THE EUROPEAN ALLTIES RIGHTLY RELIEVE THAT THE REST CHANCE FOR
ARRESTING THAT LFFTWARD S TDE AND FOR BOLSTERING MILTITARY
MODERATES AND CIVYILIAN DEMONCRATS LIES IN BIVING LISHON EVERY
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POSSTIHLE ENCOURAGEMENT AND INCENTIVE TO STAY IN NATO AND TD
EXPAMD 178 LINKS WITH THE COMMON MARKET e RATHER THAN THREATe
ENING TG EXPFL THE PORTUGUESE, AND THE ALLTFS FFAR, THAT AY
FAWNING ON FRANCD, WASBHINGYOM 1§ GIVING LASTING OFFENSE 10
SPANTSH DEMOCRATS AND TRADING SHORTmRUN GAINS == A NEW AGHFEw
MENT (ON HBABES =w FOR MAJOR TROUBLE WITH THOSF WMN WILL GOVERN
BPAIN AFTER THE GENERALISSIMD IS GONE, (36)

Col, SULZHFRGER MARVFLS HOW WEST GERMANY HAS MANAGED T0 SURe
MOUNTY YHF CRISES OF INFLATION, RECESSION, AND FNERGY SHORTAGES
BETTFR THAN ANY NTHER INNUSTRIALTZED COUNTRY, HFLMUT SCHHMT)T
BELIFYFS WEST GERMANY'S YSPCRET WEAPONS" HAVE REEN WISE LARAORm
CAPITAL RELATINNS ANMD AN AWARENESS QF A NATINNAL chMuN!TV o
INTERE&T, (37)

JAMES RESTON WRITES THAT I7 18 NATURAL THAT PRESINENT FORD
WANTS TO FSTABLISH HIMSELF AS A LEADER IN THE FIELD OF FORw
EIGN AFFAIRS, HE TS STARTING HIS CAMPAIGN FOR THE PRESIDENTTIAL
ELECTION OF 4076, AND IT IS8 AN UNWRITTEN LAW NF POLITICS THAT
ALL CANDIOATES BEGTIN CAMPATGNING ARRDAD; BUT THERE I8 SOMETHING
BACKSIDE#FORWARDS ABOUT THIS PROCEDURE AND SOMFTHING WRONG WITH
THE PRESENT APOLOGETIC TONE DF AMERICAN FOREIGN PpLlIfY, THE
PRESIOENT I5 GETTING UN«wTHE=JOR TRAINING IN FURQOPE, AND NO
DOUBT WIS REASSURANCFS ALL AROUND WILL BE WELLw-RECEBIVED, HUT

AT SOMF POINT HE WILL WAVE TO MAKE CLEAR AT HOME AS WELL AS
ABROAD WHWERE WIS PRIOGRTITIES ARE, AND WHERE HE AND THF CONGRESS
ARE GOING TO PUT. THE PFUPLF‘% MONEY, (37) '
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